INTEREST AND DIVIDEND TAX COMPLIANCE ACT OF 1983
Background

The Interest and Dividend Tax Compliance Act of 1983 provided for the backup withholding of certain interest and dividend payments.  The act became effective for payments made after December 31, 1983.

Objectives:

· To determine, where appropriate that the required back-up withholding is being made.

· To determine collection and payment of back-up withholding is made and accounted for.

Procedures:
W.P.
Init.

1. Evaluate procedures and related internal controls to ensure the Branch's compliance with IRS Back-up withholding requirements 

Based on the above review adjust the audit program accordingly, to cover procedures and controls not currently addressed.

2. Using an appropriate sampling plan select a sample of Accounts with expiring W-8 certifications from the appropriate EDP report.

· Determine that appropriate back up withholding (currently 31.5%) is made from each interest payment.

· For those accounts selected without withholding determine that, a new W-8 form was received.

3. Trace interest withholding to the appropriate general ledger account.  

4. Determine the required transmittal is made to the appropriate government entity.

5. Determine that the Branch is complying with required record retention guidelines.

