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I.  OBJECTIVES
1. To determine if policies, procedures, practices, and internal controls regarding other assets and other liabilities are adequate; that offi​cers and employees are operating in conformance with established guidelines.

2. To determine that transactions are properly au​thorized and recorded; that proper balancing  procedures are followed.

II.  PLANNING
1. Complete Section I of the Audit Planning and Review Guide.


III.  PRELIMINARY REVIEW
1. Request appropriate person(s) to complete, sign, and return, the Internal Control Questionnaire. 

2. Obtain any written policies and procedures re​lating to Other Assets and Other Liabilities and  review for adequacy, potential control, and/or operational weaknesses.

3. Based upon results of the ICQ and review of pol​icies and procedures, conclude on adequacy,  effectiveness, and efficiency of the systems of control over Other Assets and Other Liabilities. 

4. Document any significant weaknesses in the Gen​eral Binder, Section GB-6, Possible Report Com​ments.  Also, identify audit priorities and consider the need to adjust procedures.


IV.  AUDIT STEPS
Note: Other Assets and Other Liabilities covered in  this audit includes all 
balance sheet acco​unts not specifically covered in other audits.  


Balancing

1. Prepare or obtain reconcilements for all Other Asset and Other Liability accounts, including related income/expense accounts, and any suspense/clearing accounts, as of audit date; 

· Agree or reconcile balances to departmental records and general ledger controls;

· Substantiate and trace to clearance any aged, material, and/or unusual reconciling items;

· For accounts with no detailed records and/or reconcilements, determine that balances are reasonably stated by examining supporting documentation. 

Analytical Review
2. Prepare a schedule of Other Assets and Other Liabilities accounts and analyze changes for reasonableness;

· Compare current balances, as of audit date, to prior year's balances;

· Document reasons for significant variances from prior year.

Transaction Testing
3. Within each category of Other Assets and Other Liabilities, select a sample of significant transactions over the audit period; and

· Where appropriate, verify the original bal​ance of the item from an invoice or other supporting document;

· Examine documentation for additions to any given item since the previous audit;

· Where amortization is applied to a given item, review the bank's computations, for the period since the previous audit, to determine mathematical accuracy and the reasonableness of estimated life.

Accrual Records
4. Review the bank's system of recording liabili​ties for interest, taxes, and other expenses; 

· Compare the balance of interest accrued to outstanding interest bearing liabilities and determine reasonableness;

· Trace offsetting entries for the accruals and amortization to appropriate income and ex​pense accounts.

Other

5. Review the balance of reserve for taxes, both current and deferred, for reasonableness by examining bank work papers and computations.

6. Review accounts not sampled for items, which appear unusual in nature or amount, and examine supporting documentation  

