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	Background
	
	

	
	Consumer Leases
	
	

	Objectives
	
	

	
	To verify that the credit union is following Regulation M in it’s Consumer Leasing programs.

To verify that the credit union is adhering to its own policies and procedures as well as federal credit union regulations.
	
	

	Procedures
	
	

	
	1. 1.
Obtain a listing of consumer leases as of the audit date. Select a sample and review the lease files for the following:

a. On-line information agrees to note and lease file documentation.

b. Both the lessee (s) and Auto Finders properly signed the contract.

c. Underwriting guidelines and approvals are followed and within credit policy.

d. Verify all fees have been disclosed to member and recalculate the fees for accuracy.

e. Verify checklist for all supporting documentation.

f. Verify that the rate agrees with beacon score and is correct in relation to the funding date

2. Verify that adequate insurance is provided and collateral agrees to policy.

a. Verify the lesser and Credit Union is listed as loss payee.

b. Exceptions to coverage, loss payee and proof of insurance was found during the audit.

3. Verify on the system and title that the description of the vehicle agrees with all documentation.

4. Verify that general ledger entries for leasing programs are being reconciled.

a. Review and report on any outstanding items or discrepancies

5. Review delinquent leases and reconcile these accounts to source documents.

a.
Review charged-off loans for proper collection efforts.

6. Verify closed loans for accuracy and trace to source documents.

7. Review all lease extensions for propriety and trace to source documents.

8. If a cosigner was necessary, verify that a notice to cosigner is in the file and properly endorsed.

9. Verify that a checklist is in file and complete and signed by approving AVP.

10. Verify that the lease agreement agrees with applicable compliance requirements.

11. Verify that there is proper insurance to cover any deficiencies at lease-end.

12. Review the lease contract to see if it allows the lessee to purchase the collateral at any time.

13. Verify that there is a retention schedule for closed loan files and that it is being adhered to.
	
	


